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ECONOMIC UPDATE

CANADA 11Q3F 11Q4F 12Q1F 12Q2F 12Q3F 12Q4F 2011F 2012F 2013F
Real GDP Growth (AR) 3.5 2.3 1.8 1.9 2.0 1.9 2.4 2.0 2.1
Real Final Domestic Demand (AR) 0.9 2.1 2.8 2.4 2.8 2.8 2.9 2.4 2.7
All Items CPI Inflation (Y/Y) 3.0 2.7 2.0 1.2 1.4 1.9 2.9 1.6 2.0
Core CPI Ex Indirect Taxes (Y/Y) 1.9 2.0 2.0 1.9 2.0 2.0 1.7 2.0 2.1
Unemployment Rate (%) 7.2 7.4 7.5 7.6 7.6 7.5 7.5 7.5 7.2
u.s. 11Q3A 11Q4F 12Q1F 12Q2F 12Q3F 12Q4F 2011F 2012F 2013F
Real GDP Growth (AR) 1.8 3.0 2.0 1.6 2.0 2.2 1.7 2.1 1.9
Real Final Sales (AR) 3.2 2.4 1.5 1.5 1.9 2.2 2.0 2.0 1.8
All Items CPI Inflation (Y/Y) 3.8 3.3 2.3 1.4 1.2 1.3 3.2 1.6 1.9
Core CPI Inflation (Y/Y) 1.9 2.2 2.1 2.1 1.9 1.8 1.7 2.0 2.0
Unemployment Rate (%) 9.1 8.7 8.6 8.7 8.8 8.7 9.0 8.7 8.6

CANADA

Despite weak hiring and trade figures to cap 2011, we've nudged up our Q4 GDP forecast by three ticks to
2.3%, given surprisingly robust consumer activity. Moving into 2012, GDP growth is still likely to track around
2% or so, as low interest rates provide less of an impetus to growth in the face of higher household debt levels,
and governments continue to pull back from earlier stimulus.

UNITED STATES

The US economy picked up steam towards the end of 2011, and indications of improvement in the labour market
from lower claims and stronger hiring have seen us slightly bump up our projection for 2012 GDP growth, to
2.1% from 1.9%. That still sluggish pace captures the risks to trade with Europe that we have already seen in
recent data, and our expectation for somewhat weaker jobs growth ahead. Looking further ahead, the US faces
its own fiscal squeeze in 2013, which will restrict the pace of recovery next year as well.
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