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USD/CAD is in a free-fall, down 8.27% since late March. Support levels dating back 30-years are starting to coming into play, and the power of these technical levels to
put a base under the market is dubious at best. While some may point to RSI divergence as a sign that CAD strength is coming to an end, this is a dangerous proposition to
cling to. Today’s price action traced out an outside reversal to the downside. This continuation pattern shows a clear rejection of the topside. Furthermore, do not overlook
the fact that this chart pattern comes at the bottom of the current trend. Additional new lows lie ahead. Downside support is now marked at 1.0815, the current trend
low, 1.0790, channel base and market high from August 1977, and finally 1.0575, April 1977 high. Also important but further away is the August 1975 high at 1.0400.
Relying on 30-year old technical levels is usually not recommended but at this time that’s all there is. On the topside, the spike low from May 2006 at 1.0930 should be
the first price point to attract selling interest. If the market can climb above this point, then look for 1.1035 to cap the market. This level marks both trend resistance
and the 21-day moving average. A break of trend resistance at 1.1035 should signal an end to this move lower and finally the Fibonacci retracement levels will come into
play (1/3: 1.1185, 1/2: 1.1300, 2/3: 1.1415). However, there are no signs that a USD correction is imminent so USD sellers should not bank on a “sell on rallies” approach to
their trading.
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